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Part I. Financial Information
Item 1. Financial Statements

STRATEGIC AMERICAN OIL CORPORATION
CONSOLIDATED BALANCE SHEETS

(Unaudited)
January 31, July 31,
2011 2010
Assets
Current assets
Cash and cash equivalents $ 7,803 $ 247,85:
Restricted cash 40,000 40,00(
Accounts receivable 598 6,58(
Accounts receivable — related party 52,899 28,97¢
Other current assets - 251,32¢
Total current assets 101,300 574,73
Oil and Gas Property, accounted for using thedodit method of accounting
Evaluated property, net of accumulated depletiod3df6,030 and $265,872, respectively 1,316,671 1,193,68
Unevaluated property 266,954 734,53.
Note receivabl 98,084
Other Assets 19,317 19,31°
Property and Equipment, net of accumulated depreniaf $9,391 and $7,624, respectively 3,980 5,747
Total Assets $ 1,806,306 $ 2,528,01
Liabilities and Stockholders’ Deficit
Current liabilities
Accounts payable and accrued expenses $ 616,009 $ 583,25
Notes payable, net of unamortized discount of $0%4b,436, respectively 110,000 104,56
Derivative warrant liability 2,534,813 2,411,70
Due to related parties 203,300 -
Total current liabilities 3,464,122  3,099,52
Asset retirement obligations 10,380 57,62:
Total liabilities 3,474,502  3,157,14
Stockholders’ deficit:
Common stock, $.001 par; 500,000,000 shares am#ftbshares; 53,602,486 and 52,432,486
shares issued and outstanding 53,602 52,43.
Additional paid in capital 11,294,882 10,718,19
(13,016,68 (11,399,7
Accumulated deficit 0) 1)
Total stockholders’ deficit (1,668,196) (629,13
Total Liabilities and Stockholders’ Deficit $ 1,806,306 $ 2,528,01

The accompanying notes are an integral part oférmmsolidated financial statements



STRATEGIC AMERICAN OIL CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three months ended Six months ended Januar
January 31, 31,
2011 2010 2011 2010
Revenues $ 116,26: $ 137,763 $ 229,134 $ 220,696
Operating expenses
Lease operating expense 39,12: 161,702 140,388 214,171
Depreciation, depletion, and amortization 28,92¢ 23,651 51,925 39,701
Accretion 1,27( - 3,664 -
Impairment 140,02 - 140,029 -
Consulting fees 67,38¢ 601,271 595,524 910,334
Management fees 66,04 540,964 222,912 643,510
Other general and administrative expense 244.57" 223,381 400,283 422,441
Total operating expenses 587,35. 1,550,969 1,554,725 2,230,157
Loss from operations (471,09) (1,413,206) (1,325,591) (2,009,461)
Interest expense, net 11,80¢ (32,098) (14,779) (102,166)
Gain (loss) on derivative warrant liability (191,98 680,739 (276,549) (1,357,487)
Net Los: $ (651,27) $ (764,565) $ (1,616,919) $ (3,469,114)
Basic and diluted loss per common share $ (0.00) $ (0.02) $ (0.03) $ (0.09)

Weighted average shares outstanding (basic anedijlu 53,601,12 47,761,124 53,408,220 39,872,984

The accompanying notes are an integral part oférmmsolidated financial statements



STRATEGIC AMERICAN OIL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash Flows From Operating Activities
Net los:

(Unaudited)

Adjustments to reconcile net loss to net cash usegerating activities:

Depreciation, depletion, and amortization
Impairment

Accretion

Amortization of debt discount

Common stock issued for services

Share based compensation - amortization of thevédire of stock options

Loss on derivative warrant liability

Gain on settlement of accounts payable

Changes in operating assets and liabilities:
Accounts receivable
Accounts payable and accrued expenses
Other changes in due to (from) related parties
Other assets

Net cash used in operating activi

Cash Flows From Investing Activities
Purchases of oil and gas properties
Purchases of fixed assets
Proceeds from sale of oil and gas properties

Net cash provided by (us in) investment activities

Cash Flows From Financing Activities
Proceeds from sales of common stock
Proceeds from notes payable
Payments on notes payable
Proceeds from notes payable to related parties
Payments on notes payable to related parties

Net cash provided by financing activit

Net increase (decrease) in ¢
Cash at beginning of period

Cash at end of period

Six months ended
January 31,
2011 2010

$ (1,616,919) $ (3,469,114)

51,925 39,701
140,029 -
3,664 -
3,886 77,978
62,008 -
158,559 873,171
276,549 1,357,487
- (12,559)
7,898 707
36,505  (261,317)
(23,924) (31,623)
251,328 (30,816)
(648,492) ~ (1,456,385)
(229,956)  (219,589)
- (48,302)
275,000 -
45,044 ~ (267,891)
200,100 2,858,862
45,000 100,000
(85,000)  (100,000)
203,300 100,500
- (160,500)
363,400 2,798,862
(240,048) 1,074,586
247,851 18,793

$ 7,803 $ 1,093,379

The accompanying notes are an integral part ofél@msolidated financial statements



STRATEGIC AMERICAN OIL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

Six months ended

January 31
2011 2010

Supplemental Disclosures:

Interest paid in cash $ - $ -

Income taxes paid in cash $ - $ -
Non-cash investing and financing

Non-cash capitalized interest $ 41,550 $ -

Asset retirement obligation sold 50,907 -

Stock for accounts payable - 453,800

Stock for prepaid consulting fees - 43,278

Notes receivable for sale of oil and gas properties 100,000 -

Debt discount - 32,000

Exercise of warrants classified as a derivative 153,445 -

The accompanying notes are an integral part ofér@msolidated financial statements



STRATEGIC AMERICAN OIL CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Unaudit ed)

Note 1 — Basis of presentation

The unaudited consolidated financial statemen&ti@tegic American Oil Corporation (“Strategic”)Meabeen prepared in
accordance with accounting principles generallyepted in the United States and the rules of ther8axs and Exchange
Commission ("SEC"), and should be read in conjamctiith the audited consolidated financial statetsi@nd notes thereto
contained in our Annual Report filed with the SECFDrm 10-K for the year ended July 31, 2010. &dpinion of management, all
adjustments, consisting of normal recurring adjestts, necessary for a fair presentation of findmmaition and the results of
operations for the interim periods presented haenbieflected herein. The results of operationinterim periods are not
necessarily indicative of the results to be expkte the full year. Notes to the consolidated ficial statements which would
substantially duplicate the disclosures contaimetthé audited consolidated financial statementshiemost recent fiscal year ended
July 31, 2010, as reported in the Form 10-K, haaentomitted.

Reclassifications
Certain prior year amounts have been reclassifiedhform with the current presentation.

Recently issued or adopted accounting pronouncersent
Recently issued or adopted accounting pronouncenaeatnot expected to have, or did not have, ariabit@mpact on our financial
position or results from operations.

Note 2 — Going Concern

The accompanying consolidated financial statemieate been prepared on the basis of a going comd@ah contemplates the
realization of assets and the satisfaction of liiéds in the normal course of business. As reflddh the accompanying consolidated
financial statements, we had a working capitalddedif $3,362,822 and an accumulated deficit of, 818,680 as of January 31,
2011. These factors raise substantial doubt e®wategic’s ability to continue as a going conc@ur ability to continue as a going
concern is dependent on raising additional capitdind ongoing exploration and development anignaltely on generating future
profitable operations.

Subsequent to the balance sheet date, we rais@@i6$800, net of offering costs, in an equity pvplacement and acquired a Texas
company that operates producing oil and gas priegdrt five fields located in Galveston, Texas vétkiew to enhancing our cash
flow from operations. We are have procured adiferedit of up to $5,000,000 from a commercial bsmsupport improvements to
the properties that would enhance these cash flows.

If we do not raise additional capital sufficientftmd our business plans, we may not survive.

The consolidated financial statements do not irelaidy adjustments that might be necessary if we weable to continue as a going
concern.

Note 3 — Oil and Gas Property
Oil and natural gas property as of January 31, 20MlJuly 31, 2010 consisted of the following:

January 31, 2011 July 31, 2010

Evaluated Property

Costs subject to depletion $ 1,632,701 $ 597262

Depletion (316,030) (265,872)
Total evaluated property 1,316,671 1,18G,6
Unevaluated property 266,954 734,533

Net oil and gas property $ 1,583,625 % 1,978,2




Evaluated property

In September 2010, we sold our interest in the Bilease for cash proceeds of $75,000. The buyansssthe asset retirement
obligation, which was $12,132, associated withgraperty. The proceeds and the assumption of et astirement obligation were
treated as a reduction of capitalized costs inm@zrwe with rules governing full cost companies.

In November 2010, we sold our working interesthia Holt and Strahan properties for $100,000 aretairred overriding royalty
interest of 6.25%. The buyer assumed the asse¢metnt obligation, which was $38,775, associateH thie property. We executed a
note receivable for the purchase price of $100,00@ buyer will pay 5% of its production revennoet of severance tax, until the
balance is repaid. As of January 31, 2011, thartzal on the note was $98,084. The proceeds arshenption of the asset
retirement obligation were treated as a reductfarapitalized costs in accordance with rules goweyifull cost companies.

During the six months ended January 31, 2011, wielbase improvements of $36,394 at our Barge Caraperties and we incurred
land acquisition costs of $10,428 and geologicdl ggophysical costs of $23,514. In addition, wetassified properties with
accumulated costs of $468,747 from unevaluatedatuated based on our determination that no reseweeld be assigned to the
properties as follows:

$166,361, which is net of cost recovery of $200,8nd which includes capitalized interest of $88,9elated to the Kenedy
Ranch lease.

$103,681, including capitalized interest of $,1dccumulated on the Koliba property.

$198,705, including capitalized interest of $22,%f acquisition costs for properties in Texasuisiana, and lllinois.

In February 2011, we acquired a company that opegatoducing oil and natural gas properties anctitged facilities in five fields
located in Galveston Bay, Texas. The transactionare fully described in Note 10 - Subsequent Bven

Unevaluated property

In August 2010, we entered into an agreement watbresultant to assist in marketing the Kenedy Raaabe to investors. Under the
terms of the agreement, the consultant would recai$% working interest, carried to the casing pai@rved out from our retained
portion of the lease. In September 2010 we assig§t€2b% working interest in the Kenedy Ranch lgagghinn Exploration
Company (“Chinn”) for $200,000 cash. The agreenmpeotided that Chinn would operate the property andld drill a test well
within 18 months of the date of the agreement. @aimed an 18.75% working interest and our margetonsultant received a 5%
working interest carved out from our interest. Thafter compensation of the consultant, our workimigrest in Kenedy Ranch was
13.75%. The cash proceeds we received in conjunetith this agreement were treated as a reducficatalized cost in
accordance with rules governing full cost compamesof January 31, 2011, we declined to parti@gatther in the project and
reclassified the net accumulated costs, $166,86dvaluated property.

As of December 31, 2010, we had drilled two dryelsabn the Koliba lease. We determined that we dvoat perform further
exploration activities and reclassified the accuated costs, $103,681, to evaluated property.

During the quarter ended January 31, 2011, we mié@ted that we would not pursue further exploraaativities on multiple leases
in Texas, Louisiana, and lllinois, and reclassifieel accumulated costs, $198,705, to evaluateceprop

Additions to unevaluated property during the sixitihe ended January 31, 2011 include interest dapitbof $41,551, exploration
costs of $98,037, and acquisition costs of $61,38%. also realized a cost recovery of $200,00@atable to the Chinn agreement
as described above.

In January 2011, we executed a farmout agreeméntGare Minerals Management Il, LLC (“Core”) periig to our Markham

City prospect. Under the farmout agreement, waimetl a 10% working interest and assigned the balahour working interest in
the Markham City prospect to Core. Core will be tiperator of the property. Our working interestarried until the Core meets the
“Earnings Threshold”, $1,350,000. Core will perfoexploration activities on the prospect. Cord splud the initial well by June

30, 2011 or the working interest reverts to usCdfe does not expend one-half of the Earningsshaie by April 1, 2012, our
working interest reverts to 50% and if Core doesaxpend the entire Earnings Threshold by Janudyp@13, Core will reassign to
us working interest equal to the proportion of Beening Threshold which up to that time it has sqmnt. After payout of the
property, $1,350,000 or 29,000 barrels, provided #e hold less than 25% working interest in thapprty at payout, our working
interest will be adjusted to 25%.



Impairment

We account for our oil and natural gas producirtivdies using the full cost method of accountirgpaescribed by the United States
Securities and Exchange Commission ("SEC”). Undisrmethod, subject to a limitation based on eg@h&alue, all costs incurred
in the acquisition, exploration, and developmenpraived oil and natural gas properties, includimtgrinal costs directly associated
with acquisition, exploration, and development\atiéis, the costs of abandoned properties, dryshgeophysical costs, and annual
lease rentals are capitalized within a cost center.

We evaluated our capitalized costs using the fidt ceiling test as prescribed by the SecuritiesEchange Commission at January
31, 2011 and July 31, 2010. As of January 31, 20tlLnet book value of oil and gas properties eded the ceiling amount by
$140,029 and, accordingly, an impairment has beeorded. As of July 31, 2010, the net book vafugl@and gas properties did not
exceed the ceiling amount and thus, there was paimment.

Changes in production rates, levels of reservégrdudevelopment costs, and other factors will mheitee our actual ceiling test
calculation and impairment analyses in future pio

Note 4 — Asset Retirement Obligations
The following is a reconciliation of our asset rethent obligation liability as of January 31, 2@k July 31, 2010:

January 31, 2011 July 31, 2010

Liability for asset retirement obligation, begingiaf period $ 57,623 $ 22,662
Additions - 10,598
Liabilities sold (50,907) -
Revisions in estimated cash flows - 731
Accretion 3,664 23,632
Liability for asset retirement obligation, end @frjpd $ 10,380 $ 57,623

Note 5 — Notes Payable
2009 Convertible Debentures

During March 2009, we sold $150,000 convertibleatgbres, convertible at the greater of $0.25 pareshr 90% of the current
market price. The investor also received warramfaurchase 600,000 shares of common stock at anisxerice of $.60 per share
for an exercise period that expired September @50 2We retained the right to redeem the converfiibbmissory notes at any time
upon giving certain notice to the holder(s), ankjsct to paying a 20% premium. The debentures dateyest at 15% to be accrued
semiannually and payable in arrears. This saldteskin net cash proceeds of $150,000. The fdurevaf the proceeds was allocated
among the debentures and warrants based on thaiveefair values.

The intrinsic value of the beneficial conversioatfege was $58,779. The relative fair value ofwlaerants and the intrinsic value of
the beneficial conversion feature totaling $150,@@0e recorded as a discount to the notes. Thewlisavas amortized and charged
to interest expense over the life of the note usegeffective interest rate of 278% per annum.

As of January 31, 2011 and July 31, 2010, respelgti$150,000 and $104,564 of the discount had bewartized. The note was
scheduled to mature in September 2010. We madeipal payments of $50,000 and $35,000 duringhiheetmonths ended October
31, 2010 and January 31, 2011 respectively. Pahcip$65,000 on the note remains unpaid as ofalgrd, 2011. We paid an
additional $10,000 of principal in February 20M/e are working with the lender to repay the remmgroutstanding balance and
there is no formal payment schedule as of the aofatais report.

During the six months ended January 31, 2011, wriad interest of $8,583 at the contracted ratiEbé6 on the principal
outstanding on the note.

2010 Promissory Notes

We issued promissory notes for funds received fr@mprivate lenders of $20,000 and $25,000 duramgudry 2011. The principal
on the notes are due after one year and bear shiré5% per annum payable on a quarterly basis.

During the six months ended January 31, 2011, sweei$ promissory notes for funds received from thieertors, two of whom were
also officers of Strategic, for aggregate proceddk203,300. The notes are more fully describelate 9 — Related Party
Transactions.



Note 6 - Fair Value

Accounting standards regarding fair value of finahimstruments define fair value, establish a¢hievel hierarchy which prioritizes
and defines the types of inputs used to measurgdhie, and establish disclosure requirementadsets and liabilities presented at
fair value on the consolidated balance sheets.

Fair value is the amount that would be receivethftbe sale of an asset or paid for the transferliatbility in an orderly transaction
between market participants. A liability is quaietif at the price it would take to transfer theiligpto a new obligor, not at the
amount that would be paid to settle the liabilityhnthe creditor.

The three-level hierarchy is as follows:
Level 1 inputs consist of unadjusted quoted prfoe identical instruments in active markets.
Level 2 inputs consist of quoted prices for saimihstruments.
Level 3 valuations are derived from inputs whacé significant and unobservable and have the lopresrity.

Financial assets and liabilities are classifieth&ir entirety based on the lowest level of ingaittis significant to the fair value
measurement. We have determined that certain maroaitstanding as of the date of these consotidatancial statements qualify
as derivative financial instruments under the miovis of FASB ASC Topic No. 815-4M¢érivatives and Hedging — Contracts in an
Entity’s Own Stock. (See Note 7 — Warrant Derivative Liability)

The fair value of these warrants is measured usigngjficant unobservable inputs (Level 3) and watedmined using the
Black-Sholes option pricing method with any chairgfair value during the period recorded in earsiag “Other income (expense)
— Gain (loss) on warrant derivative liability.”

Significant inputs used to calculate the fair vabfiche warrants include expected volatility and tisk-free interest rate.

Our derivative warrant liability is our only finaiat asset or liability that is accounted for at feklue on a recurring basis as of
January 31, 2011.

The carrying amounts reported in the balance gbeetsh, accounts receivable, accounts receivaldtated party, accounts
payable and accrued expenses, and notes payabtxapgte their fair market value based on the sterh maturity of these
instruments.

Note 7 — Derivative Warrant Liability

Effective July 31, 2009, we adopted FASB ASC Tdpa 815-40 (formerly EITF 07-05) which defines detaing whether an
instrument (or embedded feature) is indexed tondityes own stock. This literature specifies thatantract that would otherwise
meet the definition of a derivative but is bothi@exed to our own stock and (b) classified ircktmlders’ equity in the statement of
financial position, would not be considered a dafixe financial instrument and provides a new twepsnodel to be applied in
determining whether a financial instrument or arbedded feature is indexed to an issuer’s own stockthus able to qualify for the
scope exception.

Certain warrants we issued during the year endigd3dy 2010 are not afforded equity treatment beeahese warrants have a
down-round ratchet provision on the exercise prieea result, the warrants are not considered iedliéx our own stock, and as such,
all future changes in the fair value of these watsavill be recognized currently in earnings in oansolidated statement of
operations under the caption “Other income (expensgain (loss) on warrant derivative liability” tilrsuch time as the warrants are
exercised or expire. The total fair values of trenants issued during the year ended July 31, 2t been recognized as a
derivative liability.

870,000 of the warrants classified as derivatived Bsued during November 2009 were exercised guhie six months ended
January 31, 2011 for $200,100. This reduced thivatere liability by $153,445 and increased the iiddal paid-in capital by the
same amount.



The following table sets forth the changes in #iealue measurement of our Level 3 derivativeraatrliability during the six
months ended January 31, 2011

Beginning balance — August 1, 2010 $ 2,411,70
Issuance of derivative warrants -
Reduced for warrants exercised (153,44}
Change in fair value of derivative liability 276,54!
At January 31, 2011 $ 2,534,81

Subsequent to the balance sheet date, we parédiatin equity raise which triggered the down-bprovisions of the warrant
agreements. As a result, the exercise price ofviireants was reduced to $.10 per share and wedssarrants to purchase an
additional 15,982,369 shares of common stock. (&#e 10 - Subsequent Events)

Note 8 -Stockholders’ Deficit
Common Stock Issuances

For exercise of warrants for cash:

During October 2010, an aggregate of 870,000 ghanchase warrants were exercised for net procee®z00,100. The warrants
were derivative warrants; accordingly, the warertivative liability as of the date of exercise581445 was reclassified to paid in
capital.

For services:
During the three months ended October 31, 2010ssweed 291,666 shares of common stock to conssiifanservices valued at
$60,758. The shares were valued using the closamdiet price on the date of grant.

During the three months ended January 31, 2011ssued 8,334 shares of common stock to consultanservices valued at
$1,250. The shares were valued using the closingehparice on the date of grant.

Stock options

During the six months ended January 31, 2011, watgd options to purchase 1,400,000 shares of consiock to one of our
officers. The compensation expense associatedowitipensatory stock options during the six montited January 31, 2011 was
$158,559.

During August 2010, the Board of Directors authediand approved the adoption of the 2010 StockntiveePlan (the “2010 Plan”).
An aggregate of 5,000,000 shares of our commork st@y be issued under the plan. The 2010 Plannsrastered by the Board of

Directors which has substantial discretion to datee persons, amounts, time, price, exercise teanmbyestrictions of the grants, if
any.

The following is a description of options grantediar the 2010 Plan:

In August 2010, options to purchase 1,400,000eshaf common stock with an exercise price of §€0share and a term of
three years were granted to one of our officerse dptions vest 25% each six months over the 18&hmdallowing the
award with the first 25% or 350,000 shares vestimgediately. Because the officer is a non-emplotlee award will be
recorded at fair value as of each vesting datee fa&in value of the total option award on the dzftgrant was $173,611, of
which $39,942 was associated with immediately ngsbptions and recorded in expense. The cosechtrard will be
amortized over the service period by estimatingfdiirevalue of the earned portion at each reportiatg.

No new options were granted under the plan duhieghree months ended January 31, 2011.

During 2009, the Board of Directors authorized apgroved the adoption of the 2009 Re-Stated Stowditive Plan (the “2009
Plan™). An aggregate of 10,000,000 of our shareg bbeaissued under the plan. The Stock Incentiva Bladministered by the Board
of Directors which has substantial discretion ttedmine persons, amounts, time, price, exerciseseand restrictions of the grants,
if any. There were no grants under the 2009 plaing the six months ended January 31, 2011.



The following table provides information about @pis granted to consultants under our stock incemtians during the six months
ended January 31, 2011 and 2010:

2011 2010
Number of options grant: 1,400,000 -
Compensation expense recognized $ 158,599 $ 76,80(
Compensation cost capitalized - -
Weighted average fair value of options granted $ 0.14 $ -

The following table details the significant assuioips used to compute the fair market values ofkstqtion expense during the six
months ended January 31, 2011 and 2010:

2011 2010
Risk-free interest rate 0.51-1.27% 2.31%
Dividend yield 0% 0%
Volatility factor 134.62 - 153.00% 149.71%
Expected life (years) 1.5-5years 5.5 years

For the options on a graded vesting schedule, tuaa&te the fair value of the award as of the endaath reporting period and
recognize an appropriate portion of the cost basetthe fair value on that date. When the awartsy®ge adjust the cost
previously recognized so that the cost ultimatelyognized is equivalent to the fair value on thte dae performance is complete.

Based on the fair value of the options as of JanB4r 2011, there was $163,428 of unrecognized eosgtion costs related to
non-vested share based compensation arrangemants@under the plan.

Summary information regarding stock options issaed outstanding as of January 31, 2011 is as fellow

Weighted
average
Weighted Aggregate  remaining
Average intrinsic contractual
Options Share Price value life (years)
Outstanding at year ended July 31, 2010 8,705,000 $ 030 $ 20,000 5.4(
Granted 1,400,000 .20
Exercised - -
Expired/cancelled (725,000) 0.35
Outstanding at January 31, 2011 9,380,000 $ 0.28 $ 25,000 4.5¢
Warrants

During the six months ended January 31, 2011, 800d@rivative warrants granted during November 20082 exercised for cash.

Summary information regarding common stock warr&a#sed and outstanding as of January 31, 2014 fdlaws:

Weighted

average

Weighted Aggregate  remaining
Average intrinsic contractual

Warrants  Share Price value life (years)
Outstanding at year ended July 31, 2010 23,599,067 $ 0.42 - 3.02
Granted - - - -
Exercised (870,000) 0.23 - -
Expired (5,758,238) 0.96 - -

Outstanding at January 31, 2011 16,970,829 $ 0.25 - 3.47%




Note 9 — Related Party Transactions

A company controlled by one of our officers opesatar Barge Canal properties in Texas. The folhgwtable summarizes the
activity associated with the Barge Canal properties

Three months ended January 31,Six months ended January 31,

2010 2009 2010 2009
Revenues $ 114,358 $ 86,605 $ 181,85 $ 133,789
Lease operating costs $ 37,840 $ 40,375 $ 87,42( % 70,194

As of January 31, 2011 and July 31, 2010, respalgtiwe had outstanding accounts receivable agedcvaith these properties of
$52,899 and $28,975 and no accounts payable.

From time to time, officers, directors, and familyembers of officers and directors have loaned wsiu The following table
provides a summary of related party debt outstandsof:

January 31, July 31,

2011 2010

Note payable to a director, interest rate 6% pauan due on demar

after February 2011 $ 10,000 $ -
Note payable to an officer, and director, interate 6% per annun

due on demand after February 2011 8,300 -
Note payable to an officer and director, interast 6% per annun

due on demand after February 2011 10,000 -
Note payable to an officer and director, interast 6% per annun

due in December 2011 175,000 -
Notes payable, including accrued interest pay $ 203,300 $ -

Subsequent to the balance sheet date, we settBe87&F1of the outstanding notes payable to theaélparties with the issuance of
135,769 shares of common stock using a converaienaof $.10 per share. (See Note 10 — Subsequent&v

Subsequent to the balance sheet date, we enteéoea @onsulting contract with a company controldydMichael Watts, the
father-in-law of Jeremy Driver, our Chief Executi@éicer and a Director. We also sold 15% of therking interest we acquired
when we acquired Galveston Bay Energy, LLC for $0,800 to a different company controlled by Mr. WaT his company may
purchase an additional 10% of our working intefest1,150,000 by mid-May 2011. (See Note 10 — 8ghent Events)

Note 10 — Subsequent Events
2011 Private Placement

During February 2011, we completed a private plagrm which we sold 91,390,000 shares of commocksfor $.10 per share to
raise gross proceeds of $9,139,000 (the “2011 fgriplacement”). We paid $142,800 in cash offedagts and netted $8,996,200
from this transaction. This capital raise triggktiee anti-dilution provisions of the units prevébusold in October and November
2009. The investors involved in the previous capaise received 17,750,000 shares of common shoa&cordance with these
provisions. Additionally, the exercise price oétivarrants issued with the 2009 raise decreas®d @oper share and the warrant
holders received warrants to purchase an additibh&82,369 shares of common stock. The warraetdexivative warrants;
accordingly, they are remeasured at fair value mcarring basis. The fair value associated withissuance of the additional
warrants and the reduction in price of the warravilisbe incorporated into the recurring measuretvaerd will be recognized
currently in earnings in our consolidated statenodémperations under the caption “Other income ézge) — Gain (loss) on warrant
derivative liability”. After the transaction, deative warrants to purchase 31,343,999 sharesrofram stock at $.10 per share with
a remaining life of approximately 3.7 years weréstanding.

In connection with the 2011 private placement, wanted equity based compensation for finder’s &efllows: 1,500,000 shares of
common stock, warrants to purchase 1,300,000 sbamsnmon stock at an exercise price of $.10 pareswith a contractual term
of three years, and warrants to purchase 128,0@@slof common stock at an exercise price of $etGlpare with a contractual term
of three years. The stock was valued as $240,60@ the closing stock price on the date of grdrte fair value of the warrants to
purchase 1,300,000 shares of common stock, as ¢ethpsing the Black-Scholes option pricing modehwin expected life of three
years, a risk free interest rate of 1.41%, a divilgield of 0%, and an expected volatility of 1584, was $177,506. The fair value
of the warrants to purchase 128,000 shares of canstozk, as computed using the Black-Scholes optiming model with an
expected life of three years, a risk free interatd of 1.22%, a dividend yield of 0%, and an expewolatility of 151.24%, was
$15,108. As finder's fees, the cost of the comptos will be recognized as an adjustment to equity



During February 2011, we settled accounts payabt®nsultants, officers, and directors and $ 13d@ftincipal on notes payable to
officers totaling $195,914 with the issuance 068,440 shares of common stock. The fair valudefstock, as determined using
the closing stock price on the date of grant, waisi$®80; the excess fair value over the outstandiéfg was $78,366. $26,616 was
associated with balances owed to officers and @ire@nd was recognized as additional compensatists. $51,750 was associated
with balances due to consultants of the companywasdrecognized as a loss on settlement of accpaytble.

We are evaluating whether the private placementtexsin an ownership change, as defined by IntdReaenue Code Section 382,
of Strategic. If such an ownership change hasroeduthe net operating loss generated before Bepdb, 2011 will be limited by
the provisions of the Internal Revenue Code Se@&h

Acquisition of Galveston Bay Energy, LLC (“GBE”)

On February 15, 2011 we closed on the acquisitfaprivate Texas oil and gas company named Galweday Energy, LLC
(“GBE") which owns fractional interests in and ogts producing oil and natural gas properties @nitlated facilities in five fields
located in Galveston Bay, Texas. We paid $10,Z8¢ash in February 2011. Post-closing adjustmédrday, will be determined
within 90 days of the closing date. The followitadle summarizes the preliminary allocation ofpliechase price to the assets
acquired and liabilities assumed recognized aatuiisition date:

Recognized Amount of Identifiable Assets Acquiredad Liabilities Assumed

Oil and Gas Property, accounted for using thedodit basis of accounting

Evaluated Property $ 9,828,045
Escrow Funds 6,670,000
Accounts payable and accrued expenses (724,600)
Asset retirement obligation (5,514,390)
Total Identifiable Net Assets $ 10,259,055

Immediately following our acquisition of GBE, weldd.5% of our own aggregate working interest in @aveston Bay fields for
$1,400,000 in cash to SPE Navigation 1, LLC (“SRE"¢ompany controlled by Michael Watts, who isftiber-in-law of Jeremy
Driver, a Director and our Chief Executive Officés a result of these transactions, GBE is our ytmkned subsidiary and owns
approximately 72% of the aggregate working inteireshe five fields. SPE may acquire an additidh@86 of our own aggregate
working interest in the Galveston Bay fields witid days for $1,150,000. As of the date of thpore SPE had paid $450,000
against the purchase of the additional 10% workitgyest.

On February 15, 2011, we granted 914,634 sharesmimon stock to a consultant for his role in bnirggus the opportunity to make
the acquisition. The shares were valued at $146y34ed on the closing stock price on the gramt dahis acquisition cost will be
recognized as expense in our income statemeridoguarter ended March 31, 2011.

On February 15, 2011, we granted 15 million shafesmmon stock to Alan D. Gaines in part as corspéan for bringing us the
opportunity to make the acquisition described atave in part as new director and officer compensat0% of shares vested that
date and are valued at $1,200,000 based on theglsteck price on the grant date. Our agreeméhtMr. Gaines provides for a
proportional increase in the shares awarded ifaigerin excess of $11 million within three monthshe closing of the GBE
transaction, inclusive of the $8,996,200 raisethn2011 private placement. The cost associatétthe vested portion of this stock
grant will be recognized as expense in our incormement for the quarter ended March 31, 2011.réhmaining shares vest as
follows: 3,750,000 on February 15, 2012 and 3,780 &n February 15, 2013.

On February 15, 2011, we granted 15 million shafesmmon stock to Amiel David in part as compeiosator bringing us the
opportunity to make the acquisition described akanekin part as new director and officer compensa®0% of shares vested on
that date and are valued at $1,200,000 based andasiag stock price on the grant date. Our agre¢mvéh Mr. David provides for a
proportional increase in the shares awarded ifaiserin excess of $11 million within three montfithe closing of the GBE
transaction, inclusive of the $8,996,200 raiseth@2011 private placement. The cost associatedtét vested portion of this stock
grant will be recognized as expense in our incoraement for the quarter ended March 31, 2011.réhmining shares vest as
follows: 3,750,000 on February 15, 2012 and 3,780 &n February 15, 2013.



Other events

On February 15, 2011, we entered into a consuéigrgement with Geoserve Marketing, LLC (“Geoserya"jompany controlled by
Michael Watts, who is the father-in-law of Jeremyner, a Director and our Chief Executive Officé/e amended this agreement
effective on March 9, 2011. Geoserve will provideestor relations services. The agreement hiaeea tyear term. The consulting
agreement as amended provides that we will compe@zoserve with warrants to purchase 20,000,08@slof common stock at
an exercise price of $0.10 per share with a fiver yerm (expiring February 15, 2016) as prepayrfaarthe first year of service. If
our common stock attains a five day average clogiigg of $.30 per share, an additional 15,00008frants with the same terms
shall be issued. If our common stock attains e €igy average closing price of $.60 per sharertheul5,000,000 warrants with the
same terms will be issued. We may terminate theeagent after the first year with thirty days notiGa February 15, 2011, the first
tranche of warrants to purchase 20,000,000 sh&i@umon stock vested. The warrants had an estirfabevalue of $2,885,807 as
computed using the Black-Scholes option pricing et@dth an expected life of five years, a risk fieterest rate of 2.35%, a
dividend yield of 0%, and an expected volatilityl®4.26%. The entire amount of the award will @eognized as a consulting
expense in the quarter ended March 31, 2011.

On March 8, 2011, we executed a lease for offieespn Houston, Texas. The lease term is threes yerl we have an option to
extend the lease for an additional three years. sCheduled rent is $6,406 per month plus commea araintenance cost for the first
year, $6.673 plus common area maintenance colidaecond year, and $6,940 per month plus commeanraaintenance cost for
the third year.

On March 17, 2011, GBE secured a one year revolmegof credit of up to $5,000,000 with a commatdiank. The note carries
interest at a rate of prime + 1% (currently 6%)watminimum interest rate of 5%. Interest is pagabbnthly. We must use
proceeds from the line of credit solely to enhamaeGalveston Bay properties. The note is caliditeed by our Galveston Bay
properties and substantially all GBE's assetsat8&gjic has also executed a parental guaranteeyofgrd. As of the date of this
report, we had not drawn any advances from thesdihcredit.



CAUTIONARY STATEMENT ON FORWARD-LOOKING INFORMATION

The Company is including the following cautionatgtement to make applicable and take advantageeo$afe harbor provision of
the Private Securities Litigation Reform Act of Bfr any forward-looking statements made by, obehalf of, the Company. This
quarterly report on Form 10-Q contains “forwardKmg statements” (as that term is defined in Sec83A(i)(1) of the Securities
Act of 1933), including statements concerning plastgectives, goals, strategies, expectations,réuavents or performance and
underlying assumptions and other statements whiehother than statements of historical facts. Sfectvard looking statements
involve risks and uncertainties which could caustia results or outcomes to differ materially fréimose expressed in the forward
looking statements. Some of the factors that cmaldse actual results to differ materially fromsh@expressed in such forward
looking statements are set forth in the sectioiitledt“Risk Factors” and elsewhere throughout thesm 10-Q. Our expectations,
beliefs and projections are expressed in good &aithare believed by us to have a reasonable basithere can be no assurance that
our expectations, beliefs or projections will résrl be achieved or accomplished. We have no atidig to update or revise forward
looking statements to reflect the occurrence afrievents or circumstances.

Item 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations
OVERVIEW

As used in this Quarterly Report: (i) the terms "weis", "our", "Strategic”, "Penasco” and the "Gmany" mean Strategic American
Oil Corporation and its wholly owned subsidiarynBsco Petroleum Inc., unless the context othemeigeires; (ii) "SEC" refers to
the Securities and Exchange Commission; (iii) "$iéies Act" refers to the Securities Act of 1938,amended,; (iv) "Exchange Act"
refers to the Securities Exchange Act of 1934 nasraled; and (v) all dollar amounts refer to Unigdtes dollars unless otherwise
indicated.

The following discussion of our plan of operatioresults of operations and financial condition aral for the six months ended
January 31, 2011 should be read in conjunction aithunaudited consolidated interim financial stagats and related notes for the
six months ended January 31, 2011 included inQhiarterly Report, as well as our Annual Report omi10-K for the year ended
July 31, 2010.

General

We are a natural resource exploration and productimpany engaged in the exploration, acquisitievelopment, and production
of oil and gas properties in the United States.ofA%anuary 31, 2011, we maintain developed acremfiexas and undeveloped
acreage in lllinois. As of January 31, 2011, weengroducing oil and gas from our working inteliesthree wells in Texas. Prior to
November 1, 2010, we held producing propertiesanisiana.

Our undeveloped acreage in the lllinois basin ja@ht to current or past producing wells. Drilliaigd completion costs are lower
than in many other producing basins and the netmas are higher. Our leases in lllinois averagg%het revenue interest with
100% working interest. Multiple pay zones are iadkcl in leasehold areas including the Cypressdseiux Vases, Ste. Genevieve,
Salem, Saint Lewis and Warsaw formations. Maximuith depths will be approximately 4,000 feet. lanliary 2011, we farmed out
our interest in the Markham City prospect to Coriedrials Management Il, LLC (“Core”). Under therfayut agreement, we
retained a 10% working interest and assigned ttenba of our working interest in the Markham Citgpgpect to Core. Core will be
the operator of the property. Core will perfornplexation activities on the prospect. The agredmeasvides that Core must spud
the initial well by June 30, 2011. Our working irgst is carried until Core meets the “Earnings $hoéd”, $1,350,000.

As part of our ongoing business strategy, we caoetiio review and evaluate acquisition opportunitieBexas, lllinois and other
areas of the continental United States.

Recent Activities

2011 Private Placement

During February 2011, we completed a private pla&rm which we sold 91,390,000 shares of commocksfor $.10 per share to
raise gross proceeds of $9,139,000 (the “2011 riplacement”). We paid $142,800 in cash offedagts and netted $8,996,200

from this transaction. We used substantiallyohthe proceeds of the private placement to fundagquisition of Galveston Bay
Energy, LLC (“GBE") as described below.



Acquisition of GBE

On February 15, 2011 we closed on the acquisitf@aprivate Texas oil and gas company, GBE, whigh®fractional interests in
and operates producing oil and natural gas pragseatnd its related facilities in five fields locdia Galveston Bay, Texas.

Immediately following our acquisition of GBE, weldd.5% of our own aggregate working interest in @aveston Bay fields for
$1,400,000 in cash to SPE Navigation 1, LLC (“SRE"¢ompany controlled by Michael Watts, who isftiber-in-law of Jeremy
Driver, a Director and our Chief Executive Officés a result of these transactions, GBE is our hmkned subsidiary and owns
approximately 72% of the aggregate working intereshe five fields. SPE may acquire an additial@% of our own aggregate
working interest in the Galveston Bay fields witid days for $1,150,000. As of the date of thpore SPE had paid $450,000
against the purchase of the additional 10% workitgyest.

In order to maximize production from our GalvesRay properties, we plan approximately $2.6 millionmprovements in the next
12 months to the properties to include upgradirmglpction facilities, new pipelines, recompletingeafsting shut-in wells, and other
various projects aimed specifically at increasingdpiction. In March 2011, we secured an initiaélof credit from a commercial
bank for up to $5,000,000 to support our work asthproperties.

Results of Operations

Three Months Ended January 31, 2011 Compared to th€hree Months Ended January 31, 2010

Production data:

Three months ended January 31,

2011 2010
Qil (Bbls) Gas (Mcf) Total (Mcfe)  Oil (Bbls) Gas (Mcf)  Total (Mcfe)
Production 1,173 4,542 11,581 1,467 4,470 13,271
Average sales price $ 8526 $ 357 % 10.04 $ 82.09 % 3.88 % 10.38
Average lease operating expense $ 3.00 $ 12.18

Statements of operations:

Three months ended

January 31,
Increase/ %
2011 2010 (Decrease) Change

Revenues $ 116,261 $ 137,763 $ (21,502) 16%
Operating expenses

Lease operating expense 39,124 161,702 (122,578) (76)%

Depreciation, depletion, and amortization 28,925 23,651 5,274 22%

Accretion 1,270 - 1,270 100%

Impairment 140,029 - 140,029 100%

Consulting fees 67,389 601,271 (533,882) (89)%

Management fees 66,042 540,964 (474,922) (88)%

Other general and administrative expense 244,575 223,381 21,194 9%
Total operating expenses 587,354 1,550,969 (963,615) (62)%
Loss from operations (471,093) (1,413,206) 942,113 67%
Interest expense, net 11,806 (32,098) 43,904 (137)%
Gain/ (loss) on warrant derivative liability (191,988) 680,739 (872,727) (128)%

Net Lost $ (651,275)$ (764,565) $ (113,290) (15)%




We recorded a net loss for the three months enaleghdy 31, 2011 of $651,275 or $0.01 basic andedilloss per common share
compared to a net loss of $764,565 or $0.02 basiadduted loss per common share for the compargiéeter of 2010.

Revenues

Revenues from oil and gas properties were $116JR6ihg the three months ended January 31, 2011 a@dpo $137,763 during
the three months ended January 31, 2010. The priraason for the reduction in revenue was the &abeir property in Louisiana.
Significant developments or changes between thelseds are outlined below:

Texas: Revenue from the Barge Canal and Janssgets totaled $116,261for the three months edéedary 31, 2011, as
compared to $87,833 for the three months endedadpai®d, 2010. This represents an increase of $38A#s was
primarily due to higher oil and gas prices in therent period.

Louisiana: Revenue from the properties locatddinsiana was $0 for the three months ended Jgr3iar2011 as
compared to $49,930 for the comparable period 092We sold our Louisiana properties effective mvBimber and thus
earned no revenue in the quarter ended JanuaB021,

Operating expenses
Lease operating expense

Oil and gas operating costs were $39,124 duringhitee months ended January 31, 2011 comparedsth B2 in the prior year.
This represents a decrease of 76% or $122,578pfiimary reason for the reduction in lease operaxmense was the sale of our
property in Louisiana. Significant developmentsbanges in direct operating costs per project atied as follows:

Texas: Direct operating costs were $39,124 duhieghree months ended January 31, 2011 as codhfmacests of $41,757
during the three months ended January 31, 2010.

Louisiana: Because we sold these properties ireiiber 2010, direct operating costs were $0 duhaghree months ended
January 31, 2011. This compares to costs of $153J84ng the three months ended January 31, 2010.

Depreciation, depletion and amortization (DD&A)

For the three months ended January 31, 2011, vesded DD&A expense of $28,925 compared to $23,&B1tHe three months
ended January 31, 2010, which represents an ircda®5,274. This increase is primarily due to ghkr depletable base in fiscal
2011.

Accretion

Accretion expense for asset retirement obligatinogeased by $1,270 for the three months endedadwndd, 2011 compared to the
same period in 2010. We discount the fair valueuwfasset retirement obligations and record aaretkpense due to the passage of
time using the interest method of allocation. @tingly, the accretion expense is a function eflilalance of the asset retirement
obligation, which was minimal in 2010.

Impairment
Impairment expense for the three months ended 8aBda2011 were $140,029 as compared to $0 focoheparable quarter of

2010. We recorded an impairment charge during tineent quarter because the net book value of d@anoi gas properties exceeded
the ceiling by $140,029 on January 31, 2011.

Consulting fees
Consulting fees for the three months ended JarBrg011 decreased by $533,882 from the compacgiaiger of 2010. The

decrease is primarily due to the absence of neismgrants in 2011. We expect consulting expersagghificantly increase in the
quarter ended March 31, 2011 because of awards imdtbruary 2011.



Management fees

Management fees represent compensation for oweodfiand directors who are not employees of thepeogn Management fees for
the three months ended January 31, 2011 decregsktV4,922 from the comparable quarter of 201066,&42. The decrease in
management fees was attributable to contract andsypayments in the prior period which were notiired during the current
period. Equity-based compensation decreased ajpmaitely $400,000 because stock options vested 10 2éhich were not repeated
in 2011 and because stock bonuses were granteddeniber 2010. In addition, cash compensationatefieas management fees
decreased because cash bonuses granted in 2016ateepeated in 2011 and because the CEO becapmaoyee of the
company, with his compensation reflected as a plai@o& A) expense, as of August 2010.

Other general and administrative expense (G&A expeh

G&A expense for the three months ended Januarg@ll] increased 9%, or $21,194, from the compagideter of 2010 to
$244,975. The increase is primarily attributablelécreases in professional fees of approximat&yd®0, travel and promotion
expenses of approximately $20,000, and gain onsktbement of approximately $8,000 offset by iases in compensation expense
of approximately $55,000. The increase in compéms&xpense reflects our decision to conduct oerations using employed staff
as opposed to consultants. Professional feesanel expense were substantially higher in 201@Gbse of costs related to our
capital raises in October and November of 2009.

Interest expense, net

Interest expense for the quarter ended Januarg@1, amounted to net income of $11,806 compareétexpense of $32,098 in the
comparable quarter ended January 31, 2010. Tletiearin interest expense is primarily attribubd amortization of debt
discount of approximately $26,000 in 2010. The alistt was fully amortized as of October 1, 2010.ditidnally, interest was
capitalized to oil and gas projects in the curmgrarter; capitalization of interest did not ocauthe comparable quarter of 2010.

Gain/ (loss) on derivative warrant liability

For the three months ended January 31, 2011, wergtta loss on derivative warrant liability of $1988. This loss compared to a
$680,739 gain for the comparable quarter of 20h@ Jain of $680,739 during the three months endadaly 31, 2010 consists of
the unrealized loss on the date of initial recdgniof the derivative warrant liability for the wants issued in November 2009 of
$556,820 offset by the gain due to the periodickatarmarket valuation at January 31, 2010 of $1,289. The loss at initial
recognition is attributable to the fact that thie f@lue of the warrants exceeded the considera&oaived for the warrants on that
date. The mark-to-market gain or loss is attribledo the difference in fair value, as computedigishe Black-Sholes option pricing
model, as of January 31, 2011 and October 31, 2@@iQJanuary 1, 2010 and October 31, 2009, respéctiv

Sensitive inputs to the Black-Sholes option priaingdel include expected term, volatility, and theesd between the exercise price
and the stock price on the date of the valuatidiine exercise price of the warrants as of Octothie2809 was generally lower than
the stock price whereas of January 31, 2010, thieawnis were no longer in the money; this was tlmamy factor responsible for the
gain in this period. Conversely, as of both Octdike 2010 and January 31, 2011, the warrants wugref the money and the spread
between the exercise price and stock price wagrcts each of the valuation dates; thus the diffezebetween the valuations was
much lower.

In February 2011, as a consequence of our capit#,rthe exercise price of the warrants issueldl thvé 2009 raise decreased to $.10
per share and the warrant holders received wartamsrchase an additional 15,982,369 shares ohmmmstock. The warrants are
derivative warrants; accordingly, they are remeaedat fair value on a recurring basis. After tlamsaction, derivative warrants to
purchase 31,343,999 shares of common stock atggriéhare with a remaining life of approximately $ears were outstanding. We
expect the loss on derivative warrants to signifigaincrease in the quarter ended March 31, 2Qfltd increase in fair value
attributable to the lower exercise price and highenber of warrants outstanding.

Net Loss

For the quarter ended January 31, 2011, net lageased $113,290 from the comparable quarter d3.2lHis change is due to the
factors discussed above.



Six Months Ended January 31, 2011 Compared to theixSMonths Ended January 31, 2010

Production data:

Six months ended January 31,

2011 2010
Qil (Bbls) Gas (Mcf) Total (Mcfe)  Oil (Bbls) Gas (Mcf)  Total (Mcfe)
Production 2,554 7,413 22,741 2,580 7,513 22,993
Average sales price $ 79.06 $ 3.66 $ 10.08 $ 75.60 $ 341 % 9.60
Average lease operating expense $ 6.00 $ 9.31

Statements of operations:

Six months ended Januar

31,
Increase/ %
2011 2010 (Decrease) change

Revenues $ 229,134 $ 220,69 $ 8,43¢ 4%
Operating expenses

Lease operating expense 140,388 214,17: (73,789 (34)%

Depreciation, depletion, and amortization 51,925 39,70: 12,22¢ 31%

Accretion 3,664 - 3,66¢ 100%

Impairment 140,029 - 140,02 100%

Consulting fees 595,524 910,33: (314,81 (35)%

Management fees 222,912 643,51 (420,59)) (65)%

Other general and administrative expense 400,283 422.,44: (22,159 (5)%
Total operating expenses 1,554,725 2,230,15 (675,43) (30)%
Loss from operations (1,325,591) (2,009,461 (683,870 (34 )%
Interest expense, net (14,779) (102,16f) (87,38 (86)%
Loss on warrant derivative liability (276,549) (1,357,48) (1,080,93) (80)%
Net Los: $(1,616,919) $ (3,469,11) $(1,852,19) (53)%

We recorded a net loss for the six months endedaisu81, 2011 of $1,616,919, or $0.03 basic andetil loss per common share
compared to a net loss of $3,469,114, or $0.0%lza=l diluted loss per common share for the sixthended January 31, 2010.

Revenues

Revenues from oil and gas properties were $224i8#g the six months ended January 31, 2011 caedpar$220,696 during the
six months ended January 31, 2010. The primarrefs the reduction in revenue was the sale ofppaperty in Louisiana.
Significant developments or changes between theseds are outlined below:

Texas: Revenue from the Barge Canal and Janssgets totaled $184,583 for the six months endedidry 31, 2011 as
compared to $136,023 for the six months ended @ct8b, 2010. The increase is attributable to ieee oil production
and higher oil sales prices.

Louisiana properties: Revenue from the propeltiested in Louisiana was $44,551 for the six memthded January 31,
2011 as compared to $84,673 for the comparableg@ri2010. This represents a decrease of $40,1PRring September
2010, we sold our working interest in the Dixonjpob. Effective November 1, 2010, we sold our wogkinterest in our
remaining oil and gas properties in Louisiana.



Operating expenses
Lease operating expense

Oil and gas operating costs were $140,388 duriagik months ended January 31, 2011 compared #, %21 in the prior year. This
represents a decrease of 34% or $73,783. The prireason for the reduction in lease operating espeavas the sale of our property
in Louisiana. Significant developments or changeditiect operating costs per project are outlirefbdows:

Texas: Direct operating costs were $89,167 dutiegix months ended January 31, 2011 as compauebts of $72,322
during the six months ended January 31, 2010.

Louisiana: Direct operating costs were $51,22induhe six months ended January 31, 2011 as aethpe costs of $141,849
during the six months ended January 31, 2010.d€heesase is due to sale of the properties duregutrent period.

Depreciation, depletion, and amortization (DD&A)

For the six months ended January 31, 2011, we dedoDD&A expense of $51,925 compared to $39,70%Hersix months ended
January 31, 2010 representing an increase of $42T28s increase is primarily due to a higher dglike base in fiscal 2011.

Accretion

Accretion expense for asset retirement obligatinogeased by $3,664 for the six months ended Jgr8igr2011 compared to the
same period in 2010. We discount the fair valuewfasset retirement obligations and record aicereixpense due to the passage of
time using the interest method of allocation. @wcingly, the accretion expense is a function efttlance of the asset retirement
obligation, which was minimal in 2010.

Impairment

Impairment expenses for the three months endedadaBd, 2011 were $140,029 as compared to $0 éocdimparable quarter of
2010. We recorded an impairment charge during tineent quarter because the net book value of d@anai gas properties exceeded
the ceiling by $140,029 on January 31, 2011.

Consulting fees

Consulting fees for the six months ended Januayp311 decreased by $314,810 from the comparabiedpef 2010 to $595,524.
During the six months ended January 31, 2011, dtaeskd consulting expenses decreased by $337 &8 lo§ an increase in
general consulting fees of $22,748. The decreapamarily due to fewer stock option grants andszdting contracts during 2011 in
comparison to 2010. We expect consulting expetassignificantly increase in the quarter ended M&t, 2011 because of awards
made in February 2011.

Management fees

Management fees for the six months ended Januar331l decreased by $420,598 from the comparabiedef 2010 to $222,912.
This is attributable to a decrease in general mamagt expenses of $111,798 and a decrease inlsised management fees of
$308,800. The decrease is primarily due to feweitggrants and fewer management consulting cotgtiaccomparison to 2010.
Equity-based compensation decreased approximadaly, 800 because more stock options vested in 2@0ih 2011 and because
stock bonuses were granted in December 2010. diti@nl cash compensation reflected as managementdecreased because cash
bonuses granted in 2010 were not repeated in 20d because the CEO became an employee of the cgmpitim his compensation
reflected as a payroll (G & A) expense as of Auqt0.

Other general and administrative expense (G&A expeh

G&A expense for the six months ended January 311 2igcreased by $22,158 from the comparable péritie prior year to
$400,283. During the six months ended January @11 2compensation expense increased by $96,406ahdxpense increased by
$4,456. These increases were offset by decreageefessional fees of $68,745, travel expense88fIR2, foreign exchange
transaction loss of $38,093, and gain on debtesettht of $13,184. The increase in compensatioaresgreflects our decision to
conduct our operations using employed staff as sggdo consultants. Professional fees were high2gd10 because of costs related
to our capital raises in October and November @20The exchange loss was higher in 2010 in assogiwith the repayment of
Canadian denominated debt. We have significaetlyced our accounts with Canadian vendors.

Interest expense, net

Interest expense for the six months ended Jandarg®. 1 amounted to $14,779 compared to $102,1&6&icomparable period in
the prior year. The variation in interest expeisggrimarily attributable to amortization of debscbunt of approximately $78,000 in



2010. The discount was fully amortized as of Octdhe2010. Additionally, interest was capitalizecbil and gas projects during the
six months ended January 31, 2011; capitalizatfonterest did not occur in the comparable perib@@i0.



Loss on derivative warrant liability

For the six months ended January 31, 2011, weriedw loss on derivative warrant liability of $2549.This loss compared to a
$1,357,487 loss for the comparable period of 20h@. loss during the six months ended January 310 26nsists of the unrealized
loss on the date of initial recognition of the dgative warrant liability of $2,615,075 offset byetgain due to the change in the
mark-to-market valuation at January 31, 2010 02%7,588. During the six months ended January 311 2he expense consists of
only the change in the mark-to-market valuationtfier six months of $276,549. The loss at initigbgnition is attributable to the
fact that the fair value of the warrants exceedhedconsideration received for the warrants when #ere issued. The
mark-to-market gain or loss is attributable to diféerence in fair value, as computed using thecBl&holes option pricing model, as
of January 31, 2011 and July 31, 2010 and Jany&910 and the value at inception, October and kiinex 2009, respectively.

Sensitive inputs to the Black-Sholes option priaingdel include expected term, volatility, and theesd between the exercise price
and the stock price on the date of the valuatibine exercise price of the warrants when they wasedd was generally lower than
the stock price whereas, as of January 31, 20&Qy#rants were no longer in the money; this wagtimary factor responsible for
the gain in this period. Conversely, as of botly 34, 2010 and January 31, 2011, the warrants weatref the money with closer
spreads, thus the difference between the valuatiassmuch lower.

In February 2011, as a consequence of our capit®,rthe exercise price of the warrants issueld thvé 2009 raise decreased to $.10
per share and the warrant holders received wartamisrchase an additional 15,982,369 shares ofremmstock. The warrants are
derivative warrants; accordingly, they are remeadat fair value on a recurring basis. After tlamsaction, derivative warrants to
purchase 31,343,999 shares of common stock agggriéhare with a remaining life of approximately gears were outstanding. We
expect the loss on derivative warrants to signifigaincrease in the quarter ended March 31, 2Qfltd increase in fair value
attributable to the lower exercise price and highenber of warrants outstanding.

Net Loss

For the six months ended January 31, 2011, netles®ased $1,852,195 from the comparable peri@@1d. This change is due to
the factors discussed above.

CRITICAL ACCOUNTING POLICIES

The financial statements have been prepared iroomitfy with accounting principles generally accepie the United States of
America and the rules of the Securities and Exce&@gmmission (“SEC”). The preparation of finangtltements in conformity

with U.S. generally accepted accounting principéguires us to make estimates and assumptionaffieat the reported amounts of
assets and liabilities, the disclosure of contingessets and liabilities at the date of the finalnstatements and the reported amounts
of revenues and expenses during the reporting gerio

We regularly evaluate the accounting policies asttirates that we use to prepare our consolidateshfial statements. In general,
our estimates are based on historical experiemcformation from third party professionals, amdwvarious other assumptions that
are believed to be reasonable under the factsiendrstances. Actual results could differ from thestimates made by
management.

We believe that our critical accounting policies astimates include the accounting for oil andaperties, long-lived assets
reclamation costs, the fair value of our warramh@give liability, and accounting stock-based camgation.

Oil and Natural Gas Properties

We account for our oil and natural gas producirtivdies using the full cost method of accountirgpaescribed by the United States
Securities and Exchange Commission (SEC). Undsmtieithod, subject to a limitation based on estichatdue, all costs incurred in
the acquisition, exploration, and development ofvpd oil and natural gas properties, includingrim costs directly associated with
acquisition, exploration, and development actigitighe costs of abandoned properties, dry holeptgesical costs, and annual lease
rentals are capitalized within a cost center. Cokfoduction and general and administrative coafgocosts unrelated to acquisition,
exploration, and development activities are expem@seincurred.

Costs associated with unevaluated properties guigatized as oil and natural gas properties bueaduded from the amortization
base during the evaluation period. When we detarmimether the property has proved recoverablevesar not, or if there is an
impairment, the costs are transferred into the &imation base and thereby become subject to aratidiz



We assess all items classified as unevaluated gyoge at least an annual basis for inclusion edmortization base. We assess
properties on an individual basis or as a groygraperties are individually insignificant. The ass®ment includes consideration of the
following factors, among others: intent to drikémaining lease term; geological and geophysicduatians; drilling results and
activity; the assignment of proved reserves; aecettonomic viability of development if proved resey are assigned. During any
period in which these factors indicate that theozild be impairment, or if proved reserves are agslgo a property, the cumulative
costs incurred to date for such property are teansfl to the amortizable base and are then suiojechortization.

Capitalized costs included in the amortization tergedepleted using the units of production methesked on proved reserves.
Depletion is calculated using the capitalized costiided in the amortization base, including eatid asset retirement costs, plus
the estimated future expenditures to be incurradkireloping proved reserves, net of estimated galvalues.

The net book value of all capitalized oil and natgras properties within a cost center, less reéldeferred income taxes, is subject to
a full cost ceiling limitation which is calculateglarterly. Under the ceiling limitation, costs magt exceed an aggregate of the
present value of future net revenues attributabf@réoved oil and natural gas reserves discount&@ gercent using current prices,
plus the lower of cost or market value of unpropeaperties included in the amortization base, ptescost of unevaluated
properties, less any associated tax effects. Aogexof the net book value, less related defeaetlenefits, over the ceiling is
written off as expense. Impairment expense recoirdede period may not be reversed in a subseqezitd even though higher oil
and gas prices may have increased the ceilingagtyd to the subsequent period.

Beginning December 31, 2009, full cost companiesths un-weighted arithmetic average first dayhefronth price for oil and
natural gas for the 12-month period preceding #ieutation date. Prior to December 31, 2009, congzsansed the price in effect at
the end of each accounting period and had the mptieder certain circumstances, to elect to ussexpent commaodity prices if they
increased after the end of the accounting quarter.

Sales or other dispositions of oil and naturalgraperties are accounted for as adjustments tdéadi@pid costs, with no gain or loss
recorded unless the ratio of cost to proved resemauld significantly change.

Asset Retirement Obligation

We record the fair value of an asset retirement, @&l corresponding liability as part of the auoisthe related long-lived asset and
the cost is subsequently allocated to expense assiygtematic and rational method. We record agt asSrement obligation to

reflect our legal obligations related to futuregiing and abandonment of our oil and natural gdlswad gas gathering systems.
We estimate the expected cash flow associatedthatiobligation and discount the amount using aitestjusted, risk-free interest
rate. At least annually, we reassess the obligatiatetermine whether a change in the estimatedaifin is necessary. We evaluate
whether there are indicators that suggest the atguhncash flows underlying the obligation have migltg changed. Should those
indicators suggest the estimated obligation mag lmaaterially changed on an interim basis (quartevke will accordingly update

our assessment. Additional retirement obligatioicsgase the liability associated with new oil aatural gas wells and gas gathering
systems as these obligations are incurred.

Fair Value

Accounting standards regarding fair value of firahimstruments define fair value, establish a¢Hesvel hierarchy which prioritizes
and defines the types of inputs used to measurgdhie, and establish disclosure requirementadsets and liabilities presented at
fair value on the consolidated balance sheets.

Fair value is the amount that would be receivechftbe sale of an asset or paid for the transferl@bility in an orderly transaction
between market participants. A liability is quaietif at the price it would take to transfer theiligpto a new obligor, not at the
amount that would be paid to settle the liabilityhithe creditor.

The three-level hierarchy is as follows:
Level 1 inputs consist of unadjusted quoted grfoe identical instruments in active markets.
Level 2 inputs consist of quoted prices for shmihstruments.
Level 3 valuations are derived from inputs whacé significant and unobservable and have the lopréasrity.

Financial assets and liabilities are classifieth&ir entirety based on the lowest level of ingaittis significant to the fair value
measurement. We have determined that certain maroaitstanding as of the date of these finantad¢ments qualify as derivative
financial instruments under the provisions of FASBC Topic No. 815-40, “Derivatives and Hedging -n@acts in an Entity’s Own
Stock.” These warrant agreements include provisitassgned to protect holders from a decline instioek price (‘down-round’
provision) by reducing the exercise price in therdwve issue equity shares at a price lower thaexiercise price of the

warrants. As a result of this down-round provisithe exercise price of these warrants could beiflraddbased upon a variable that



is not an input to the fair value of a ‘fixed-fakéd’ option as defined under FASB ASC Topic No580 and consequently, these
warrants must be treated as a liability and reabatdair value at each reporting date.



The fair value of these warrants was determinedigusie Black-Sholes option pricing method with ahgnge in fair value during
the period recorded in earnings as “Other incompdrse) — Gain (loss) on warrant derivative lidpili

Significant inputs used to calculate the fair vatfi¢he warrants include expected volatility and tisk-free interest rate.

The carrying amounts reported in the balance gbeetsh, accounts receivable, accounts receivaldtated party, accounts
payable and accrued expenses, and convertible payable approximate their fair market value bamethe short-term maturity of
these instruments.

Stock-Based Compensation

ASC 718, “Compensation-Stock Compensation” requieesgnition in the financial statements of thet@demployee services
received in exchange for an award of equity insenis over the period the employee is required tiopa the services in exchange
for the award (presumptively the vesting periode Wveasure the cost of employee services receivexcimnge for an award based
on the grant-date fair value of the award.

We account for non-employee share-based awardsd bassm ASC 505-50, “Equity-Based Payments to Norplegees.” ASC
505-50 requires the costs of goods and servicesveatin exchange for an award of equity instruraeéatbe recognized using the
fair value of the goods and services or the faine@f the equity award, whichever is more reliaiigasurable. The fair value of the
equity award is determined on the measurement ddiieh is the earlier of the date that a perforngac@mmitment is reached or the
date that performance is complete. Generallyamards do not entail performance commitments. \Wdreaward vests over time
such that performance occurs over multiple repgnieriods, we estimate the fair value of the aveerdf the end of each reporting
period and recognize an appropriate portion otthst based on the fair value on that date. Whemtard vests, we adjust the cost
previously recognized so that the cost ultimatelyognized is equivalent to the fair value on thte dae performance is complete.

We recognize the cost associated with share-baseadda that have a graded vesting schedule on mtgtiane basis over the
requisite service period of the entire award.

Off-Balance Sheet Arrangements

We have not entered into any off-balance sheehgements that have or are reasonably likely to bhamarrent or future effect on
our financial condition, changes of financial cdmati, revenues, expenses, results of operatiansdity, capital expenditures or
capital resources that is material to investors.

Liquidity and Capital Resources

The following table sets forth our cash and workiagital as of January 31, 2011 and July 31, 2010:

January 31, 2011 July 31, 2010

Cash $ 7,803 % 247,851
Working capital (deficit) $ (3,362,822) $  (2,524,789)

At January 31, 2011, we had $7,803 of cash on hadda working deficit of $3,362,822 ($2,534,81atisibutable to a warrant
derivative liability which would ordinarily be sé#tl in stock). As such, our working capital willtrize sufficient to enable us to
pursue our lease operating costs, to pay our gemetdsadministrative expenses, and to pursue @ur @l operations over the next
twelve months. In February 2011, we raised netgeds of $8,996,200 from a private placement irclviaie sold 91,390,000 shares
of common stock for $.10 per share. We used anhbatly all of the proceeds of the private placetrte fund our acquisition of
GBE.



Subject to the availability of additional financinge intend to spend approximately $4,000,000 tivemext twelve months in
carrying out our current plan of operations, whietludes improvements to our recently acquired prigs in Galveston Bay. We
estimate that we will need to receive additionalds of approximately $5,000,000 during the nexivevenonths, either through the
sale of capital stock, borrowing, or from increasédnd gas production revenue. Our managemeniriently making significant
efforts to secure the needed capital, but we hatget secured any commitments with respect to fineincing. If we are not able to
obtain financing in the amounts required or on &that are acceptable to us, we may be forcedale back, or abandon, our plan of
operations.

Various conditions outside of our control may detfaom our ability to raise the capital neede@xecute our plan of operations,
including the prices of oil and natural gas as wselthe overall market conditions in the internaicand local economies. The United
States economy has suffered through a period @rtainty during which the capital markets have bagpressed from levels
established in recent years and there is no céyttiat these levels will stabilize or reverse. ¥¥eognize that the price of oil
decreased from approximately $140 per barrel ir8260under $40 per barrel in February of 2009. Whihas increased to
approximately $100 per barrel as of early March120fithe price of oil drops to levels experiendegbrevious years, the price drop
will adversely affect our ability to raise additadrcapital. Any of these factors could have a nialténpact upon our ability to raise
financing and, as a result, upon our short-terhoog-term liquidity.

Going Concern

Our current sources of revenue are inadequateotdda incoming cash flows to sustain our futurerafiens. As of January 31,
2011, we had accumulated losses of $13,016,686 giaeption. Our ability to pursue our planned bhess activities is dependent
upon our successful efforts to raise additionaitgaur debt financing. These factors raise subghdbubt regarding our ability to
continue as a going concern. Our consolidated fiishstatements have been prepared on a going ©ohasis, which implies that
we will continue to realize our assets and dischangr liabilities in the normal course of busineg3ar consolidated financial
statements do not include any adjustments thattrbigimecessary should we be unable to continuegaisg concern. If we do not
raise capital sufficient to fund our business plitnategic may not survive.

Net Cash Used in Operating Activities

Net cash used in operating activities during thkerednths ended January 31, 2011 have decreaséficsigtly in comparison to the
prior year; we used cash of $648,492 compared #5$1385 during the six months ended January 310.2Dhis decrease is
primarily attributable to decreases in managemedtansulting fees in 2011. Operating activitiaséhprimarily used cash as a
result of the operating and organizational actgitsuch as consulting and professional fees, dipmrating costs, management fees
and travel and promotion. Because of the stamatpre of our business, the bulk of our operatmgtshave been consulting,
management, and general and administrative c¥gtth our acquisition of GBE, we expect to derivenach greater percentage of
our cash flows from operations from revenues anectioperating costs. Because the GBE properiiesarease our contribution
margin from our core activities, the acquisitiomsld enhance our cash flows from operations.

Net Cash Provided by (Used in) Investing Activities

During the six months ended January 31, 2011, tmgactivities provided cash of $45,044 compared tise of cash of $267,891
during the six months ended January 31, 2010. Tihages between such periods relates primarilydogeds from the sale of
working interest in our Kenedy and Dixon projectdiscal 2011. Our future cash flows used in inwestill increase due to our
acquisition of GBE and our planned investment enfthlds that we acquired.

Net Cash Provided by Financing Activities

As we have had limited revenues since inceptionhaxe financed our operations primarily througlvaté placements of our stock.
Financing activities during the six months endeuluday 31, 2011 provided cash of $363,400 comparé& {798,862 during the six
months ended January 31, 2010. This is attribetaba significant stock private placement in fi’@10. Our future cash flows
from financing will increase due to the 2011 prevatacement.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Not required because we are a smaller reportingpeomn



Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and proceduresl¢éined in Exchange Act Rules 240.13a — 15(e) afii1bd — 15(e)) that are
designed to ensure that information required tdibelosed in our Securities and Exchange Commiggiparts is recorded,
processed, summarized and reported within the piends specified in the Securities and Exchangam@igsion’s rules and forms.
Our disclosure controls and procedures are alsgrss to accumulate and communicate informatiooutomanagement, including
our Chief Executive Officer and our Chief Finandtificer, as appropriate, to allow for timely deoiss regarding required
disclosure. In designing and evaluating our disglesontrols and procedures, we recognize thatantrols and procedures, no
matter how well designed and operated, can prasidie reasonable assurance of achieving the destetiol objectives.
Accordingly, management must apply its judgmeravaluating the cost-benefit relationship of possitintrols and procedures.

Our Chief Executive Officer and Chief Financial O#fr have reviewed and evaluated the effectiveakssr disclosure controls and
procedures as of the end of the quarter ended 3aBlLa2011. Based on that evaluation, they hawveloded that our disclosure
controls and procedures as of the end of the pewwdred by this report are not effective in pravidreasonable assurance that
information required to be disclosed by us in #yearts we file under the Exchange Act were recargestessed, summarized and
reported, within the time periods specified in 8ecurities and Exchange Commission’s rules, reiguisitand forms.

Internal Control over Financial Reporting

There have not been any changes in our internatalerover financial reporting that occurred durow second fiscal quarter of
2011 that have materially affected, or are readyrigdely to materially affect, our internal controver financial reporting.



Part Il Other Information
Item 1. Legal Proceedings

We are not a party to any material legal proceedimgy are we aware of any legal proceedings peratitigreatened against us or our
properties.

Iltem 1A. Risk Factors

For information regarding our risk factors seeribk factors disclosed in Item 1A of our Annual Reon Form 10-K filed on
November 15, 2010. There have been no materialgesainom the risk factors previously disclosedunlsAnnual Report.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

During the three months ended January 31, 2011ssued 100,000 shares of unregistered, restrittaes of our common stock to
one consultant in payment of services renderedrumdervices agreement. These shares were issaetbamed issuance price of
$0.20 per share. We relied on an exemption fragrélgistration requirements of the Securities Axtar Section 4(2) thereunder
and Regulation S.

Item 3. Defaults Upon Senior Securities

None.

Item 4. (Removed and Reserved)

None.

Item 5. Other Information

None.

Iltem 6. Exhibits

Exhibit 31.1 - Certification of Chief Executive @fér of Strategic American Oil Corporation requitedRule 13a-14(a) or Rule
15d-14(a) of the Securities Exchange Act of 1934adopted pursuant to Section 302 of the Sarbarksr@ct of 2002.

Exhibit 31.2 - Certification of Chief Financial @fér of Strategic American Oil Corporation requitadRule 13a-14(a) or Rule
15d-14(a) of the Securities Exchange Act of 1934adopted pursuant to Section 302 of the Sarbarksr@ct of 2002.

Exhibit 32.1 - Certification of Chief Executive @fér of Strategic American Oil Corporation pursuemSection 906 of the
Sarbanes-Oxley Act of 2002 and Section 1350 of 1B Tl 63.

Exhibit 32.2 - Certification of Chief Financial @dér of Strategic American Oil Corporation pursutm&ection 906 of the
Sarbanes-Oxley Act of 2002 and Section 1350 of 18Tl 63.
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Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causiscRéport to be signed on its
behalf by the undersigned thereunto duly authorized

STRATEGIC AMERICAN OIL CORPORATION

/sl "Jeremy Glenn Driver"

Jeremy Glenn Driver

President, Chief Executive Officer, Principal Exieog Officer and a director
Date: March 21, 2011

[s/ "Johnathan Lindsay"

Johnathan Lindsay

Secretary, Treasurer, Chief Financial Officer, Bipal Accounting Officer
Date: March 21, 2011
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EXHIBIT 31.1

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAS$-OXLEY ACT OF 2002

I, Jeremy Glenn Driver, certify that:
1. | have reviewed this 10-Q of Strategic Ameri€ihCorporation;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortéonstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this report;

3. Based on my knowledge, the consolidated firdrstatements, and other financial informationudeld in this report, fairly
present in all material respects the financial oo results of operations and cash flows ofréngistrant as of, and for, the periods
presented in this report;

4. The registrant's other certifying officer(sdrare responsible for establishing and maintgimiisclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1B§d)) and internal controls over financial repayt(as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

(a) Designed such disclosure controls and proesdar caused such disclosure controls and proesdaotbe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

(b) Designed such internal control over financégdorting, or caused such internal control oveatritial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presénmtds report our conclusions
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cousyelis report based on such
evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportitgit occurred during the registrant's
most recent fiscal quarter (the registrant's fofisital quarter in the case of an annual repost tias materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportingfan

5. The registrant's other certifying officer(sgdrhave disclosed, based on our most recent e@tuaf internal control over
financial reporting, to the registrant's auditangl he audit committee of the registrant's boardictors (or persons performing the
equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal obotrer financial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize apebrt financial information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisantifole in the registrant's
internal control over financial reporting.

Date: March 21, 2011

By: /s/ Jeremy Glenn Driver
Jeremy Glenn Driver
Chief Executive Officer
Principal Executive Officer




EXHIBIT 31.2

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAS$-OXLEY ACT OF 2002

[, Johnathan Lindsay, certify that:
1. | have reviewed this 10-Q of Strategic Ameri€ihCorporation;

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortéonstate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this report;

3. Based on my knowledge, the consolidated firdrstatements, and other financial informationudeld in this report, fairly
present in all material respects the financial oo results of operations and cash flows ofréngistrant as of, and for, the periods
presented in this report;

4. The registrant's other certifying officer(sdrare responsible for establishing and maintgmiisclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1B§d)) and internal controls over financial repayt(as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

(a) Designed such disclosure controls and proesdar caused such disclosure controls and proesdaotbe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

(b) Designed such internal control over financégdorting, or caused such internal control oveatritial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséenmtbds report our conclusions
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cousyelis report based on such
evaluation; and

(d) Disclosed in this report any change in thastegnt's internal control over financial reportitigit occurred during the registrant's
most recent fiscal quarter (the registrant's fofisital quarter in the case of an annual repost tias materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportingfan

5. The registrant's other certifying officer(sgdrhave disclosed, based on our most recent eN@tuaf internal control over
financial reporting, to the registrant's auditangl he audit committee of the registrant's boardictors (or persons performing the
equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal obotrer financial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize apebrt financial information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisagntifole in the registrant's
internal control over financial reporting.

Date: March 21, 2011

By: /s/ Johnathan Lindsay
Johnathan Lindsay
Chief Financial Officer
Principal Accounting Officer




EXHIBIT 32.1

CERTIFICATIONS PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Strate@imerican Oil Corporation on Form 10-Q for the geaended January 31, 2011,
as filed with the Securities and Exchange Commisgice "Report"), Jeremy Glenn Driver, Chief ExéeaitOfficer of Strategic
American Oil Corporation, does hereby certify, uanst to 906 of the Sarbanes-Oxley Act of 2002 (18.0. 1350), that to his
knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeaAct of 1934; and

(2) The information contained in the Report faphgsents, in all material respects, the finanaaldition and results of operations of
the Company.

Date: March 21, 2011

By: /s/ Jeremy Glenn Driver

Jeremy Glenn Driver
Chief Executive Officer
Principal Executive Officer

A signed original of this written statement reqditey Section 906, or other document authenticatngnowledging, or otherwise
adopting the signatures that appear in typed foittnimvthe electronic version of this written stagmhrequired by Section 906, has
been provided to the Company and will be retaingthb Company and furnished to the Securities amh&nge Commission or its
staff upon request.




EXHIBIT 32.2

CERTIFICATIONS PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Strate@imerican Oil Corporation on Form 10-Q for the geaended January 31, 2011,
as filed with the Securities and Exchange Commisgioe "Report”), Johnathan Lindsay, Chief Finan©iflicer of Strategic
American Oil Corporation, does hereby certify, uanst to 906 of the Sarbanes-Oxley Act of 2002 (18.0. 1350), that to his
knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeaAct of 1934; and

(2) The information contained in the Report faphgsents, in all material respects, the finanaaldition and results of operations of
the Company.

Date: March 21, 2011

By: /s/ Johnathan Lindsay

Johnathan Lindsay
Chief Financial Officer
Principal Accounting Officer

A signed original of this written statement reqditey Section 906, or other document authenticatngnowledging, or otherwise
adopting the signatures that appear in typed foittnimthe electronic version of this written stagmhrequired by Section 906, has
been provided to the Company and will be retaingthb Company and furnished to the Securities amh&nge Commission or its
staff upon request.




